
Can you pay cash 
for the equipment?

YES

YES

YES

NO

NO

NO

YES

Do your existing finance 
facilities allow you to borrow 
more to buy the equipment?

Can you finance the new 
equipment by injecting 

more equity?

Your existing funding 
arrangements may 

be appropriate.

You should consider using 
 Asset Finance to acquire 

your new equipment.

You will need to carefully consider your 
future plans for the business and how the 
business may be affected by both internal 
and external events.

You should consider:

• the industry in which you operate

• the market in which you operate and
 other markets into which you may wish
 to expand

• the specific operations of your 
 business; the production processes 
 and any research you may wish 
 to conduct

• your management team

• the stage of growth of your business

• ownership structure and the ability 
 to finance through existing or 
 additional equity.

The above considerations are best 
summarised in a formal business plan. 
Your financial adviser can assist you 
in preparing such a plan.

You need to estimate the cash flows your 
business will generate over the relevant 
period, including your tax position.

You need to review your existing 
financing agreements. We recommend 
you seek assistance from your financial 
and legal advisers.

The owners of the business need to 
consider whether their personal finances 
will allow additional investment in the 
business, or they may wish to consider 
introducing a new equity partner.

NO

NO

Even if existing financing 
facilities are available to 

fund the acquisition of the 
equipment, is it the optimal 

use of the funds? There 
may be other areas of your 
business which could utilise 
these funds and for which 

you may not be able to 
obtain additional finance.
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